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Voucher	Entry	in	Tally	Prime	:	Computer	Training	Notes	with	exercise	/	assignment	for	practice.	Sample	entry	for	Self	study	and	computer	coaching	Classes.	Create	New	Company		:	Super_Voucher	:	As	per	the	procedure	mentioned	in	Introduction	of	Tally	Prime	Notes	Voucher	in	Tally	Prime	All	entries	which	you	made	in	these	given	accounting
vouchers	are	effect	on	your	current	accounting	of	your	business.	F4:	Contra	:	Cash	deposited	into	bank	and	cash	withdrawn	from	bank	entries.F5:	Payment	:	Cash	and	cheque	payment	including	cash	and	bank	purchase	entries.F6:	Receipt	:	Cash	and	cheque	received	including	cash	and	bank	sales	entries.F7:	Journal	:	All	non-cash	transactions
entries.F8:	Sales	:	Only	credit	sales	entries.F9:	Purchases	:	Only	credit	purchase	entries.Alter	+	F7:	Stock	Journal	:	Stock	transferred	and	production	entries.	Gateway	of	Tally	>	Transactions	>	vouchers	Vouchers	Mode	Entries	Mode	Change	for	Purchase	and	Sales	voucher	Ctrl	+L											:	Accounting	Invoice							:As	voucher	Started	Business	with	cash
Rs500000																											(Receipt.F6)Open	bank	account	in	PNB	bank	with	cash	Rs	25000		(Contra.F4)Purchased	goods	for	cash	of	Rs	50000																									(Payment.F5)Purchased	Machinery	for	Cash	Rs	100000																				(Payment.F5)Purchase	goods	on	credit	from	Mr.	Pawan	Kumar	Rs	60000	(Purchase.	F9)Paid	discount	Rs
2000																																																			(Payment.F5)Sold	goods	on	credit	to	Mr.	SameerAlamRs	72000						(Sales.	F8)Purchase	goods	on	credit	from	Super	Pvt.	Ltd.	Rs	16000		(Purchase.	F9)Received	cash	from	Mr.	SameerAlamRs	72000														(Receipt.	F6)											Paid	cash	to	Mr.	Pawan	KumarRs	60000																								(Payment.F5)Commission	received
Rs	5000																																							(Receipt.	F6)Electricity	bill	paid	Rs	1000																																												(Payment.F5)Purchased	goods	on	credit	from	Sona	Enterprise	Rs	14000		(Purchase.	F9)Purchased	computer	for	cash	Rs	21000																									(Payment.F5)Deposited	cash	into	PNB	bank	Rs	10000																							(Contra.F4)Sold	goods	for	cash	Rs
80000																																								(Receipt.F6)Paid	cash	to	Sona	Enterprise	Rs	14000																										(Payment.F5)Depreciation	on	10%	for	Machinery	Rs	5000																	(Journal.F7)Interest	paid	cash	on	loan	Rs	1000																																	(Payment.F5)Withdraw	cash	into	PNB	bank	Rs	25000																									(Contra.F4)Received	Service	Charge	Rs	18000
																															(Receipt.F6)Paid	cash	to	Super	Pvt.	Ltd.	Rs	16000																													(Payment.F5)	Voucher	Entry	in	Tally:	Step	by	Step	Create	the	required	Ledger	directly	Press	Alt+C	after	reaching	in	the	entry	box	below	Particulars.Example	:	Create	Capital	Ledger	under	Capital	Account	GroupPNB	Bank	Ledger	under	Bank	Account	and	so	on.
Balance	Sheet	:	Gateway	of	Tally	>	Reports	>	Balance	SheetShow	all	Vouchers	Entries	:	Gateway	of	Tally>	Transaction		>	Day	BookThanks	for	study	the	Notes	of	Voucher	Entry	in	Tally	Prime	Tally	ERP	9	Book	PDF	Download	Full	Book	in	to	two	parts	available	here	for	free	download	for	training	of	Computer	course	and	Self	Study	purpose.	This	book
in	English	cover	all	the	aspects	of	tally	ERP	9.	The	features	of	GST	has	been	added	after	that,	therefore,	we	are	providing	link	for	the	Tally	GST	Notes	PDF	also.	Chapters	of	Tally	ERP	9	Book	Introduction	Tally	9.0CREATING	A	COMPANYLOADINGA	COMPANY	USING	THE	SELECT	COMPANY	OPTION	GATEWAY	OF	TALLYShut/	Alter	and	Delete	a
CompanySecurity	Level	in	TallyBackup	and	Restore	Managing	Groups	Ledgers	and	VouchersCost	Centres	and	Cost	CategoriesIntroduction	to	Budgets	Introduction	to	voucherCurrencies	(Multiple	currencies	and	foreign	exchange)Inventory	informationVoucher	Entry	Displaying	Information	from	TallyIntroduction	to	TaxationIntroduction	To	payroll
Book	Cover	following	Topics	In	this	PDF	book,	we	are	covering	the	following	topic	of	Tally	ERP9:	1.	Basics	Of	Accounting2.	Fundamentals	of	Tally	ERP	93.	Create	Accounting	Masters	in	Tally	ERP	94.	Accounting	Vouchers5.	Financial	Statements	and	Accounting	Books	&	Reports6.	Creating	Inventory	Masters	in	Tally.ERP	97.	Inventory	Vouchers8.
Generating	Inventory	Books	&	Reports9.	Multilingual	Capabilities10.	Technological	Advantages	of	Tally.ERP11.	Tally.NET	and	Remote	Capabilities12.	Application	Management13.	Online	Help	and	Support14.	Bill-wise	Details15.	Cost	Centres	and	Cost	Categories16.	Voucher	Classes17.	Multiple	Currencies18.	Interest	Calculations19.	Budget	&
Controls20.	Scenario	Management	21.	Banking22.	Order	Processing23.	Multiple	Price	Level24.	Tracking	Numbers25.	Batch	–	wise	Details26.	Additional	Cost	Details27.	Bill	of	Materials	(BoM)28.	Price	Levels	and	Price	Lists29.	Stock	Valuation30.	Zero	Valued	Entries31.	Inventory	Analysis32.	Different	Actual	and	Billed	Quantities33.	Job	Costing34.	Job
Order	Processing35.	Generation	of	Employee	Database,	Salary	Structure	&	Calculation	Attendance	&	Leave	Details,	Salary	Slip	Generation,	PF,	ESI,	Gratuity	Bonus,	Professional	Tax,	Various	Anal	ytical	Reports	etc.36.	Upgrading	to	Tally.ERP	9	Release	6.0	37.	Start	Using	Tally.ERP	9	for	GST	Compliance38.	Activating	GST	for	Your	Company39.
Setting	Up	GST	Rates40.	Updating	Stock	Items	and	Stock	Groups	for	GST	Compliance41.	Updating	a	Service	Ledger	for	GST	Compliance42.	Updating	Sales	and	Purchase	Ledgers	for	GST	Compliance43.	Updating	Party	GSTIN.44.	Creating	GST	Ledgers45.	Creating	Income	and	Expense	Ledgers46.	Recording	Sales	and	Printing	Invoices47.	Recording
Purchases48.	Recording	a	Tax	Payment49.	Transferring	Tax	Credits	of	VAT,	excise	and	service	tax	to	GST50.	Other	Scenarios	51.	Sales	–	Nil	Rated,	Exempt,	SEZ,	and	Deemed	Export52.	Recording	Sales	Returns53.	Recording	Purchase	Returns54.	Recording	Export	Sales55.	Reverse	Charge	under	GST56.	Recording	an	Advance	Receipt	from
Customer57.	Recording	an	Advance	Payment	to	Supplier58.	Recording	Journal	Vouchers	for	Adjustments	Against	Tax	Credit59.	Recording	a	Journal	Voucher	for	TDS	Adjustment60.	Recording	a	Journal	Voucher	for	TCS	Adjustment61.	Recording	a	Journal	Voucher	for	Refund	of	Tax	Credit62.	Recording	a	Journal	Voucher	for	ISD	Credit63.	Recording	a
Journal	Voucher	for	Transitional	Credit64.	Recording	Journal	Vouchers	for	Other	Liabilities65.	Recording	Journal	Vouchers	for	Reversal	of	Tax	Credit66.	GSTR-167.	Returns	Summary68.	Particulars	(Computation	Details)69.	Summary	of	Exceptions	70.	Table-wise	GSTR-171.	Status	Reconciliation72.	Exporting	GSTR-173.	Challan	Reconciliation	Tally
ERP	9	Book	PDF	Free	Download	Click	on	Below	Button	for	Download.	Books	is	divided	into	two	parts.	Part	-1	–	Page	1	to	189	Tally	ERP	Book	PDF	–	Page	1	to	189	Part	2	Page	189	to	328	Tally	ERP	Book	PDF	–	Page	189	to	328	Tally	ERP	Notes	PDF	Download	Tally	ERP	9	GST	Notes	PDF	Free	Download	Tally	Prime	Notes	Tally	Prime	Book	PDF	Free
Download	–	SSC	STUDY	Home	Terms	&	Conditions	Contact	2022	©	MeritNotes	Depreciation	entry	in	tally	is	one	of	the	most	easiest	accounting	entries	in	tally.	You	just	need	to	know	2	things	for	that.	First	is	the	amount	of	depreciation	and	the	second	one	is	the	asset	on	which	depreciation	is	to	be	taken.	When	you	know	the	answer	to	these	two
questions,	you	just	need	to	pass	a	journal	entry	in	tally	for	recording	the	depreciation.	Now,	let’s	see	what	we	are	going	to	learn	today.	What	you	will	learn	in	this	post	What	is	depreciation	&	2	different	types	of	depreciation	methods	Depreciation	ledger	creation	in	tally	How	to	pass	depreciation	journal	entries	in	tally	Provision	for	depreciation	in	tally
–	Fully	Explained	Understanding	–	Accumulated	depreciation	entry	in	tally	What	is	Depreciation	&	2	Different	Types	of	Depreciation	Methods	Depreciation	in	simple	words	mean	wear	and	tear	to	our	asset.	For	example,	if	we	buy	a	mobile,	after	a	year,	it	will	not	be	as	new	as	the	first	day.	There	might	be	some	scratches,	it	might	have	slowed	down	a
bit	and	may	be	some	buttons	will	not	work.	Mobile	Phone	–	Depreciation	Example	in	Tally	This	is	called	physical	wear	and	tear.	The	market	value	of	the	mobile	will	also	come	down	after	a	year	because	the	new	mobiles	have	been	introduced.	New	software	has	been	introduced	as	well.	Market	value	and	new	software	are	not	directly	connected	to	our
mobile,	but	indirectly	reduce	the	value	of	our	mobile.	The	reason	is	because	something	better	is	now	available.	This	is	called	non-physical	wear	and	tear.	Both	the	physical	and	non-physical	wear	and	tear	have	reduced	the	value	of	our	mobile,	if	we	were	to	sell	it	in	the	market	right	now.	We	have	to	account	for	this	in	tally	to	reflect	the	true	value	of	our
asset	i.e.	mobile	phone.	And,	that	is	my	friend	is	called	depreciation.	Different	Types	of	Depreciation	Methods	–	As	per	Income	Tax	Act	There	are	2	different	types	of	depreciation	methods	which	are	widely	used.	They	are	called	as:	Straight	Line	Method	Written	Down	Value	Method	I	will	explain	both	of	them	by	simple	examples.	Straight	Line	Method
of	Depreciation	For	example,	I	bought	a	Samsung	Note	10	for	₹90,000	today.	I	have	an	estimate	that	after	5	years,	it	will	be	of	₹20,000	only.	Samsung	Note	10	–	Depreciation	Example	So,	total	depreciation	for	5	years	is	₹90,000	–	₹20,000	=	₹70,000.	Therefore,	per	year	depreciation	will	be	₹70,000	/	5	=	₹14,000	Now,	every	year,	I	will	account	for	the
same	₹14,000	as	depreciation	on	my	Samsung	Note	10.	This	way	of	calculating	depreciation	is	called	straight	line	method	because	every	year	we	allocate	the	same	amount	of	depreciation	to	our	asset.	Let’s	change	the	example.	Written	Down	Value	Method	of	Depreciation	I	have	bought	an	Apple	Macbook	for	₹2,00,000.	I	know	that	every	year,	its
value	will	drop	20%	of	the	previous	value.	Apple	Macbook	–	Depreciation	Example	in	Tally	So,	for	the	first	year,	₹2,00,000	x	20%	=	₹40,000	will	be	the	depreciation	and	remaining	value	will	be	₹2,00,000	–	₹40,000	=	₹1,60,000	at	the	end	of	the	year.	Second	year,	we	will	calculate	the	depreciation	on	₹1,60,000	@	20%	which	will	be	₹32,000.	At	the	end
of	the	2nd	year,	value	of	Macbook	will	be	₹1,60,000	–	₹32,000	=	₹1,28,000.	Similarly,	we	will	do	this	until	we	get	a	value	which	is	equal	to	scrap	or	residual	value	in	accounting	terminology.	This	is	called	written	down	value	method	for	calculating	the	depreciation.	There	are	still	a	lot	of	other	ways	in	which	you	can	use	these	methods	in	practical	life
but	this	is	a	basic	and	simple	way	to	use	them.	We	can	also	use	a	combination	of	these	methods.	For	simplicity,	we	will	stick	to	straight	line	method	of	depreciation	while	learning	depreciation	entries	in	tally.	So,	let’s	start.	Depreciation	Ledger	Creation	in	Tally	ERP	9	By	now,	you	must	have	a	fair	idea	of	what	depreciation	is.	One	of	the	basic
understanding	about	depreciation	is	that	it	is	not	an	actual	expense.	You	are	not	paying	cash	out	of	your	pocket	for	depreciation.	Instead,	the	value	is	getting	reduced	from	the	asset.	Therefore,	it	is	considered	as	a	cashless	expense.	It	is	an	expense	but	without	spending	cash.	As	it	is	an	expense,	we	will	create	a	depreciation	ledger	under	Indirect
Expenses	in	tally.	You	can	see	here	which	ledger	to	select	when	in	the	list	of	ledger	accounts	in	tally.	The	reason	is	that	it	is	not	a	direct	expense.	Direct	expenses	are	much	more	directly	related	to	the	core	business.	You	can	learn	how	to	select	which	group	under	which	ledger	here	to	get	absolute	clarity.	Now,	to	create	a	depreciation	ledger	in	tally,
go	to	Gateway	of	Tally.	Then,	select	Accounts	Info.	and	then	ledgers.	Select	Create	under	Single	Ledger.	In	the	Name	field	–	type	Depreciation.	In	the	Under	option	–	select	Indirect	Expenses.	Leave	all	of	the	other	options	to	either	No	or	Not	Applicable.	Press	Enter	and	save	the	ledger.	Creating	Depreciation	Ledger	in	Tally	ERP	9	Congratulations!	You
have	successfully	created	a	depreciation	ledger	in	tally.	Now,	we	will	see	how	you	can	pass	depreciation	journal	entry	in	tally	just	like	another	expense	entry.	How	to	Pass	Depreciation	Journal	Entries	in	Tally	ERP	9	Have	you	noticed	something	in	the	heading	above?	We	are	passing	a	journal	entry	for	depreciation	even	though	it	is	our	expense.
Generally,	if	we	make	a	payment	for	something,	we	pass	a	payment	entry	in	tally.	But	in	the	case	of	depreciation,	we	are	passing	journal	entry	in	tally?	Do	you	have	any	idea	why?	Think	about	it.	I	have	already	given	the	answer	in	this	post.	If	you	don’t	know	the	answer	still,	let	me	tell	you.	It	is	because	depreciation	is	a	cashless	expense	and	therefore
we	are	not	paying	anything.	We	will	just	reduce	the	value	of	the	asset.	That’s	the	reason	we	are	going	to	pass	a	depreciation	journal	entry	and	not	the	payment	entry	in	tally.	For	a	depreciation	entry	in	tally,	we	need	fixed	assets.	We	are	going	to	continue	with	the	same	examples	that	we	discussed	above.	I	will	create	two	new	ledgers	in	tally.	One	for
Samsung	Note	10	and	another	Apple	Macbook.	You	can	easily	learn	how	to	create	ledgers	in	tally	in	under	30	seconds	here.	On	the	other	hand,	you	can	also	select	the	ledgers	of	your	fixed	assets	and	then	pass	the	depreciation	entry	against	them.	Example	–	1	–	Straight	Line	Method	Depreciation	Entry	in	Tally	First,	we	will	pass	straight	line	method
depreciation	entry	against	the	Samsung	Note	10.	The	value	or	the	opening	balance	of	Samsung	Note	10	is	₹90,000.	Residual	or	scrap	value	after	5	years	is	₹20,000.	Therefore,	after	deducting	the	scrap	value	and	dividing	it	by	5,	current	year	depreciation	as	per	the	straight	line	method	is	₹14,000.	We	will	pass	the	depreciation	entry	for	₹14,000	in
tally	against	the	Samsung	Note	10.	Here	are	the	steps	for	that:	From	Gateway	of	Tally,	go	to	Accounting	Vouchers.	Then	select	Journal	from	the	right	hand	side	or	press	F7	–	tally	shortcut	key	for	journal	voucher	in	tally.	On	the	Debit	side	or	By	side,	select	the	depreciation	ledger.	Enter	the	amount	₹14,000.	On	the	Credit	side	or	To	side,	select	the
Samsung	Note	10	ledger	or	the	ledger	of	your	fixed	asset	and	press	Enter.	You	will	see	the	value	of	Samsung	Note	10	has	been	reduced	to	₹76,000	in	the	current	balance.	Press	Enter	and	save	the	depreciation	entry	in	tally.	Depreciation	Journal	Entry	in	Tally	–	Straight	Line	Method	Congratulations!	You	have	successfully	created	a	depreciation	entry
in	tally	using	the	journal	voucher.	Now,	if	we	look	at	the	profit	and	loss	account	in	tally,	we	will	see	the	depreciation	of	₹14,000	and	all	the	other	depreciations	as	well.	Depreciation	Ledger	in	Profit	and	Loss	Account	in	Tally	Let’s	look	at	the	balance	sheet	in	tally	as	well	and	see	how	the	ledger	of	Samsung	Note	10	looks.	You	can	see	the	value	of
Samsung	Note	10	to	be	₹76,000.	Depreciation	against	Samsung	Note	10	in	Tally	Moving	ahead	with	the	second	example	of	Apple	Macbook	using	the	Written	Down	Value	Method	of	depreciation.	Example	–	2	–	Written	Down	Value	Method	Depreciation	Entry	in	Tally	I	have	an	Apple	Macbook	and	I	bought	it	for	₹2,00,000.	It	depreciates	20%	every
year.	So,	the	depreciation	entry	for	the	first	5	years	will	be	as	under:	YearAsset	Value	(A)Depreciation	@	20%	(B)Balance	(A)	-	(B)	1₹2,00,000₹40,000₹1,60,000	2₹1,60,000₹32,000₹1,28,000	3₹1,28,000₹25,600₹1,02,400	4₹1,02,400₹20,480₹81,920	5₹81,920₹16,384₹65,536	And	so	on…	Till	I	sell	the	Macbook	or	in	other	words,	till	you	sell	the	asset.
The	journal	entry	for	depreciation	under	the	written	down	value	method	is	exactly	the	same	as	straight	line	method.	Method	of	calculating	the	depreciation	has	only	changed.	Method	of	passing	the	accounting	entry	in	tally	for	depreciation	is	the	same.	I	want	you	to	pass	the	above	depreciation	entries	for	5	years	in	your	tally	and	check	that	at	the	end
of	5	years,	whether	you	get	the	value	of	₹65,536	or	not.	You	can	download	tally	here,	if	you	don’t	have	it	right	now	on	your	computer.	Tell	me	in	the	comments,	whether	you	got	₹65,536	at	the	end	of	five	years	or	if	you	have	any	difficulties	in	doing	so.	Now	that	you	know	the	basics	of	depreciation	and	depreciation	journal	entries,	we	can	move	to	some
advanced	topics	regarding	depreciation	for	learning.	Provision	for	Depreciation	in	Tally	ERP	9	First	of	all,	let	me	clear	out	that	depreciation	and	provision	for	depreciation	are	entirely	two	different	concepts.	Depreciation	is	what	we	saw	in	the	beginning	of	the	post	i.e.	usual	wear	and	tear.	Provision	for	depreciation	is	a	way	to	put	aside	some	money
for	depreciation.	For	example,	you	are	saving	money	to	buy	a	camera	or	a	laptop.	In	accounting	terminology,	it	is	called	provision	for	camera	or	laptop.	The	provision	literally	means	providing	which	means	giving	or	putting	aside	something.	Provision	for	Depreciation	in	Tally	ERP	9	We	provide	depreciation	so	that	we	can	smoothly	account	for
depreciation	when	it	actually	comes	or	is	required.	For	another	example,	let’s	say	you	are	planning	to	buy	a	Canon	DSLR.	Right	now,	you	don’t	have	it.	But	still,	you	are	setting	aside	some	money	for	depreciation	on	Canon	DSLR.	Once	you	buy	it,	the	depreciation	will	anyway	have	to	be	accounted	and	at	that	time,	you	will	have	sufficient	provision	for
that.	Now,	you	must	be	thinking,	what	is	the	use	of	provision	for	depreciation?	Why	not	direct	depreciation	as	and	when	the	asset	comes?	What	is	the	use	of	Provision	for	Depreciation	Provision	for	depreciation	is	used	when	there	are	multiple	assets.	Probably	in	hundreds	or	thousands	in	number.	Take	for	example,	Tata	Ltd.	In	a	big	company	like	this,
there	will	be	thousands	of	computers	and	other	assets.	You	have	to	provide	for	depreciation	and	have	to	be	prepared	when	we	have	to	actually	debit	the	depreciation.	In	big	corporations	like	Tata,	they	estimate	the	amount	of	depreciation	and	provide	for	it.	This	amount	might	be	less	or	more	than	the	actuals	and	is	adjusted	accordingly.	Another	key
accounting	advantage	of	having	provision	for	depreciation	account	is	that	all	the	transactions	related	to	depreciation	will	go	through	the	provision	for	depreciation	account.	This	way,	we	can	keep	an	eye	if	any	fraudulent	transactions	are	occuring	in	the	name	of	depreciation.	Now,	let	us	look	at	how	the	provision	for	depreciation	works	in	tally	with
examples.	Provision	for	Depreciation	Ledger	in	Tally	ERP	9	Let	us	take	another	example	for	this	so	you	can	understand	it	better.	Example	–	3	–	Provision	for	Depreciation	in	Tally	We	have	20	cars	and	10	computers	in	our	company.	On	an	average,	2	cars	and	4	computers	have	to	be	replaced	each	year.	The	average	value	of	above	assets	combined	is
₹1.1	crores.	We	provide	for	depreciation	each	year	on	the	above	assets	at	a	rate	of	10%.	So,	that	will	be	₹11,00,000	depreciation	provision	for	one	year.	We	keep	providing	the	same	₹11,00,000	depreciation	every	year	whether	the	assets	are	less	or	more.	In	the	first	year,	the	actual	depreciation	was	₹10,00,000	based	on	the	assets	we	had.	In	the	2nd
year,	depreciation	came	to	₹12,00,000.	Now,	we	will	pass	the	accounting	entries	for	the	above	transactions	in	tally.	But	before	you	pass	the	accounting	entry	for	the	above	transactions,	we	will	need	a	ledger	named	as	Provision	for	Depreciation.	It	will	be	under	Provisions.	Once	you	have	created	the	ledger,	follow	the	steps	below.	Here	are	the	steps
for	passing	provision	for	depreciation	entries	in	tally.	Firstly,	go	to	Accounting	Vouchers.	Select	Journal	Voucher	or	press	F7.	On	the	Debit	side,	select	the	ledger	of	Depreciation	A/c.	Enter	₹11,00,000	as	the	amount	for	provision.	On	the	Credit	side,	enter	the	Provision	for	Depreciation	ledger.	Provision	is	a	form	of	a	current	liability.	Provision	for
Depreciation	Entry	in	Tally	Congratulations!	You	have	successfully	passed	a	provision	for	depreciation	entry	in	tally.	If	you	look	at	the	Balance	Sheet	now,	you	will	see	the	amount	of	₹11,00,000	in	the	Provisions	under	the	Current	Liabilities.	Provision	for	Depreciation	in	Balance	Sheet	in	Tally	You	can	also	see	the	amount	of	Depreciation	in	the	Profit
and	Loss	account.	Provision	for	Depreciation	in	Profit	and	Loss	Account	in	Tally	Now,	we	will	pass	the	actual	depreciation	entry	of	₹10,00,000	against	the	provision	of	₹11,00,000.	In	the	Journal	Voucher,	select	Provision	for	Depreciation	ledger.	Enter	₹10,00,000	as	that	is	the	actual	depreciation.	On	the	Credit	side,	select	the	ledger	of	your	asset.	I
have	selected	Fixed	Asset	for	this	example.	Press	Enter	and	save	the	accounting	entry.	Provision	for	Depreciation	used	against	Fixed	Asstes	in	Tally	Did	you	notice	the	accounting	trail	in	the	above	transactions?	We	first	moved	₹11,00,000	to	Depreciation	ledger	and	to	Provision	for	Depreciation	ledger.	Then,	we	moved	₹10,00,000	from	Provision	for
Depreciation	against	the	Fixed	Assets	ledger.	So,	finally,	we	have	₹1,00,000	as	a	balance	in	our	Provision	for	Depreciation	ledger	or	account.	In	the	next	year,	we	will	again	make	a	provision	for	depreciation	of	₹11,00,000	and	actual	depreciation	will	be	₹12,00,000.	Finally,	the	balance	of	Provision	for	Depreciation	ledger	will	be	zero.	I	want	you	to
pass	the	above	depreciation	entries	in	tally	by	yourself	for	the	second	year.	If	your	balance	for	the	Provision	for	Depreciation	is	zero,	then	you	have	done	the	entries	correctly.	Now,	that	you	have	looked	at	provision	for	depreciation	entries	and	different	types	of	depreciation	entries	in	tally,	we	can	now	understand	accumulated	depreciation	in	tally	as
well.	Accumulated	Depreciation	Entry	in	Tally	ERP	9	Accumulated	depreciation	and	provision	for	depreciation	are	different	but	the	same	concepts.	The	word	accumulation	literally	means	to	gather	or	store.	In	accounting,	we	store	or	gather	depreciation	for	different	purposes.	We	saw	that,	we	provide	for	depreciation	because	it	is	a	regular	expense
and	it	is	good	to	set	aside	some	amount	for	that.	But,	why	do	we	accumulate	the	depreciation?	The	Real	Reason	for	Accumulating	Depreciation	We	accumulate	the	depreciation	because	we	do	not	know	about	the	future.	For	example,	let’s	say,	I	have	a	petrol	car.	It’s	value	today	is	₹50,00,000.	Accumulation	of	Depreciation	–	Example	If	we	calculate	the
depreciation	for	10	years	after	deducting	the	scrap	value	or	resale	value	of	₹5,00,000	as	per	the	straight	line	method,	₹4,50,000	will	be	the	depreciation	per	year.	That	is	₹50,00,0000	–	₹5,00,000	=	₹45,00,000	/	10	=	₹4,50,000.	Therefore	the	depreciation	for	5	years	together	is	₹4,50,000	x	5	=	₹22,50,000.	After	5	years,	the	government	announced	a
policy	on	electric	vehicles	which	made	the	value	of	petrol	vehicles	drop.	Accumulated	Depreciation	in	Tally	ERP	9	So,	at	the	end	of	5	years,	the	dropped	resale	value	of	our	petrol	car	is	only	₹1,50,000.	But,	we	have	calculated	the	depreciation	taking	₹5,00,000	as	the	resale	value.	So,	now	what	to	do?	This	is	one	of	the	reasons,	we	create	an
accumulated	depreciation	ledger	or	account	in	tally.	We	don’t	know	what	will	happen	in	the	future	and	hence,	we	create	a	separate	account	to	accumulate	the	depreciation.	And,	when	the	time	comes,	we	can	change	it.	So,	now	if	we	calculate	the	depreciation	once	again,	after	taking	in	the	new	resale	value,	it	will	be	as	under.	Car	value	today	=
₹50,00,000	–	₹22,50,000	=	₹27,50,000.	Revision	of	depreciation	from	the	beginning	considering	the	new	resale	value.	₹50,00,000	–	₹1,50,000	=	₹48,50,000	/	10	=	₹4,85,000	per	year	is	the	new	depreciation.	For	5	years	it	will	be	₹4,85,000	x	5	=	₹24,25,000.	Depreciation	for	5	years	according	to	old	resale	value	was	₹22,50,000.	Additional
depreciation	that	we	need	to	provide	is	₹24,25,000	–	₹22,50,000	=	₹1,75,000.	Car	value	today	after	revised	resale	value	=	₹27,50,000	–	₹1,75,000	(additional	depreciation)	=	₹25,75,000.	Now,	we	just	need	to	pass	a	normal	depreciation	entry	into	the	accumulated	depreciation	account	or	ledger	in	tally.	After	that,	we	have	to	pass	the	depreciation
entry	in	tally	just	like	we	did	in	the	provision	for	depreciation	entries.	The	names	are	different	but	the	meaning	is	the	same.	If	for	some	reason,	the	value	of	the	asset	increases,	we	have	to	remove	the	appropriate	amount	from	the	accumulated	depreciation	account	to	the	asset’s	account.	Often	times,	revaluation	account	is	also	used	for	these	kinds	of
situations.	Depreciation	Entry	in	Tally	–	Video	The	video	will	be	uploaded	soon.	Depreciation	Entry	in	Tally	–	PDF	The	PDF	will	be	uploaded	soon.	Conclusion	Remember	one	thing	that	depreciation	is	nothing	but	normal	wear	and	tear	to	a	product.	It	occurs	whether	you	use	the	asset	or	not.	A	scooter	even	if	not	driven	will	take	some	wear	and	tear
sitting	in	the	garage.	There	are	many	different	ways	of	calculating	depreciation	in	tally	and	accounting	apart	from	the	two	methods	we	saw.	Some	less	used	methods	to	calculate	depreciation	are	units	of	production,	sum	of	years	digits.	Different	methods	are	used	because	of	different	kinds	of	assets.	Depreciation	on	a	car	will	be	different	than
depreciation	on	a	manufacturing	machine	running	24	hours.	But,	we	have	seen	what	generally	is	followed	in	depreciation	entries	in	tally	and	accounting	as	well.	With	these	two	methods,	you	can	do	most	of	the	accounting	in	India	easily.	Still,	if	you	have	any	difficulties,	please	let	me	know	in	the	comments	below.	I	will	be	happy	to	help	you	Download
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